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| RODSEVELT RIPS

UP HIS CRITICS

In a Sensational Special Mes-
sage to Congress Defend-
Ing ““My Policles.”

And Speaks of the *Anger and
Terror” of “Corrupt Men of
Vast Wealth”

Wants Another Employers’ Liability Law
and Compulsory Compensation to All
Men Injured In Government Service
~Would Also Limit the Power of
Courts to Enforoe Imjunetions—Ad.
vooates Further Power to Cut Rallroad
Rates—Deciares That Certain Rioh Men
Have Banded Together for Reaction.

WasmiNarox, Jan. 31.~President Roose-
welt sent the following special message to
Congress to-day:

To the Senate and Howuse o' Repreaentatives:

The recent decision of the Supreme Court
in regard to the employers’ liability act, the
experiefice ©f the Interstate Commerce
Commission and of the Department of Jus-
tios in enforcing the interstate commerce
and anti-trust laws, and the gravely sig-
nifieant attitude toward the law and its
administration recently adopted by ocer-
tain heads of great corporations, render it
desirable that there should be additional
legislation as regards certain of the rela-
tions between labor and capital, and be-
tween the great corporations and the publio.

The Supreme Court has decided the em-
ployers’ liahility law to be unconstitutional
because its terms apply to employees en-
gaged wholly in intrastate commerce as
wall as to eniployees engaged in interstats
commerce. By a substantial majority the
court holds that the Congress has power to
deal with the question in so far as inter-
state commerce is concerned.

As regards the employers’ liability law’
I advocate its immediate reenactment,
Hmiting its scope so that it shallapply only
to the alass of cases as to which the court
says it can oconstitutionally apply, but
strengthening its provisions within this
scope. Interstate employment being thus
covered by an adequate national law, the
fleld of intrasrate amployment will be left
Vo-tre notien of the several States. With
this clear definition of responsibility the
States will undoubtedly give to the perform-
anoe of their duty within their fleld the con-
sideration the importance of the subject
demands

LIABELITY LAW FOR GOVERNMENT.

[ also very urgently advise that a compre-
hensive act be passed providing for compen-
sation by the Governnent to all amployees
injured in the Government service. Under
the present law an injured workman in the
employment of the Government has no
remedy. and the entire burden of the acoi-
dent falls on the helpless man, his wife and
his young children. This is an outrage. It
is a matter of humiliation to the nation that
there should not be on our statute books

provision to meet and partially to atone
for eruel misfortune when it comes upon a

' man through no fault of his own while faith-

| fully eerving the publio.

In no other promi-
nent industrial country in the world could

" such groés injustice ocour: for almost all
. olvilized” nations have enacted legislation
{ ambodying the complete recognition of the

! for industrial accidents
. oourse, accidents due to wilful misconduct
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principle which placea the entire trade risk
(excluding, of

by the eamployee) on the industry as repre-
sented by the employer, which in this case
is the Government. In all these countries
the principle applies to the Government
just aa much as to the private employer,
Under no circumstances should the injured
emaployee or his surviving dependents be
required to bring suit against the Govern-

| ment, nor should there be the requirement
. that In erder to insure recovery negligence
' in some farm oo the part of the Government

1
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. the risk of loss.

should be shown. Our proposition is not
to oonfer a right of aotion upon the Govern-
ment employes, but to secure him suitable
provision against injuries received in the
oourse of his employment. The burden of
the trade risk should be piaced upon the
Government. Exactly as the workingman
is entitled to his wages, so he should be en-
titled to indemnity for the injuries sus-
tained in the natural course of his labor.
The rates of compensation and the regula-
tions for its paymwent ahould be specified in
the law, and the machinery for determining
the amount to be paid should in sach case
ba provided in such manner that the em-
ployee is properly represented without ex-
penss t& him. In other words, the com-
pensation should be paid automatically,
while the application of the lAw in the first
instance should be vested in the Department
of Commerce and Labor, The law should
apply to all laborers, mechanics and other
clvillan employees of the Government of
the United States, including those in the
sorvice of the Panama Cana! Commission
and of the Insular governments.

_STATES SHOULD TAKE ACTION.

The same broad principle which should
apply to the Government should ultimately
be made applicable to all private employsrs.
Where the pation has the power it should
enact laws to this elfact. Where the States
alone have the power they should enact the
laws, It is to be observed that an em.
ployers® liability law does not really meag
mulcting employers inp damages. It merely
throws upon the employer the burden of
aocident insurance against injuries which
are surd to occur. It requires him either
to bear;qr to distribute through insurance
the loss which can readily be borne when
distributed, but which, if undistributed,
bears with frightful hardship upon the un-
fortunate victim of accident. In theory, if
wages were always freely and fairly ad-
Justed, they would always include an allow-
ance aa against the risk of injury, just as
certainly as the rate of interest for money
includeg.an allowance for.

In theory, if employees

. were all experiepced business men, they

would employ thas of thelr wages
which is reseived because of the risk of in-
jury to secure accident insurance. But as
& matter of fact it is not practical to expect
that this will be done by the great body of
smployees. An employers’ liability law
it certain that it will be done, in
by the.employer, and it will ulti-
impose no real additional burden

upon him,
'l'h::.hucpodd bill to which I call your

law providiag for compensation to em-
ployees of the Government injured in the
work of the Isthmian Canal.and that $100,000
be ed for this purpose each year.
I earnestly hope this will be done; and that
a special blil be passed covering the case
of YTardmaster Banton, who was injured
nearly two years while doing his duty.
He is now helpleas to support his wife and
his three little boys.
LIMITATIONS ON INJUNCTIONS.

T again call your attention to the need of
some action in connection with the abuse
of injunctions in labor cases. As regards
the rights and wrongs of labor and capital,
from blacklisting to boyootting, the whole
subject is covered in admirabld fashion by
the report of the Anthracite Coal Strike Come
misgion, which report should serve as a
chart for the guidance of both legislative
and executive officers. As regards injunc-
tions, T can do little but repeat what I have
said in my last message to the Congress.
Even though It were possible, I should con«
sider it most unwise to abolish the use of the
process of injunction. It is necessary in
order that the cowrts may maintain thelr
own dignity and in order that they may in
effective manner check disorder and vio-
lence. The judge who uses it cautiously
and conservatively, but who when the need
arises uses it fearlessly, confers the great-
est service uron our people, and his pre-
eminent usefulness as a public servant
should be heartily recognized. But there
is no question in my mind that it has some-
times been used heedlessly and unjustly,
and that some of the injunctions issued
inflict grave and occasionally irreparable
wrong upon those enjoined.

It is all wrong to use the injunction to
prevenit the entirely proper and legitimate
actions of labor organizations in their
struggle for industrial betterment, or under
the guise of protecting property rights un-
warrantably to invade the fundamenta.
rights of the individua!. It is futile to con-
oede, as we all do, the right and the neces-
sity of organized effort on the part of wage
earners and yet by injunotive prooess to
forbid peaceable action to accomplish the
lawful objects for which they are organized
and upon which their success depends.
The faot that the punishment for the viola-
tion of an injunction must, to make the order
effective, necessarily be summary and
without the intervention of a jury makes
its issuance in doubtful cases a dangerous
practice, and in itself furnishes a reason
why the process should be surrounded with
safeguards to protect individuals against
being enjoined from exarcising their proper
rights. Reasonable notice should be given
the adverse party.

This matter is daily becoming of graver
importance, and | cannot too urgently rec-
ommend that the Congrees give careful con-
sideration to the subject. If some way of
remedying the abuses ia not found the feel-
ing of indignation against them among large
numbers of our citizens will tend to grow so
extreme as to rroduce a revolt against the
whole use of the rrocess of injunction. The
ultra-eonservatives who object to cutting
out the abuses will do well to remember that
if the popular feeling does become strong
many of those upon whom they rely to de-
fend them will be the first to turn against
themn. Men of property cannot afford to
trust to anything save the spirit of justice
and fzir play; for those very public men
who, while it is to their interest, defend all
the abuses committed by capital and pose
as the champions of conservatism, will,
the moment they think their interest
changes, take the lead in just such a matter
as this and pander to what they esteem
popular feeling by endeavoring, for instance,
effectively to destroy the power of the courts
in matters of injunction; and will even seek
to render nugatory the power to punish for
contemps, upon which power the very
existence of the orderly administration of
justice depends.

MORE LABOR LAW PROJECTS.

It is my purpose, as soon as may he, to
submit some further recommendations in
reference to our laws regulating labor con-
ditions within the sphere of Federal author-
ity. A very recent decision of the Supreme
Court of the United Btates, rendered since
this message was written, in the case of
Adair va. United States, seemingly of far-
reaching importance and of very serious
probable consequences, has modifled the
previously entertained views on the powers
of Congress in the premises in such a degree
as to make necessary careful consideration
of the opinions therein filed before it is pos-
sible definitely to decide in what way to call
the matter to your attention.

Not only should there be action on cer-
tain laws affecting wage esamers; there
should also be such action on laws better
to securs control over the great business
concerns engaged in interstate commerce,
and especiallty over the great common
carriers. The Interstate Commerce Com-
mission should be empowered Lo pass upon
any rate or practice on its own initiative.
Moreover, it should bs provided that when-
ever the commission has reason to believe
that a proposed advance In & rate ought
not to be made without Investigation it
should have authority to lssus an order
prohibiting the advanoe pending examina-
tion by the commission.

GOVERNMENT TO RUN THE RAILROADS.

T would not bs understood as expressing
an opinion that any or even a majority of
these advancee are improper. Many of the
rates in this country have been abpormally
ow. The operating expenses of our rail-
roads, notably the wages paid railroad em-.
ployees, have greatly increased. These
and other causes may in any given ocase
Justify an advanoce in rates, and if so the ad-
vance should be permitted and approved.
But there may be, and doubtless are, cases
where this is not true; and our law should
be so framed that the Government, as the
representative of the whole people, can pro-
tect the individual against unlawful exac-
tion for the use of these publio highways.
The Interstate Commerce Commission
should be provided with the means to
make a physical valuation of any road as
to which it deems this vgluation necessary.
In soms form the Federa. Government
should exercise supervision over the flnan-
olal operations of our interstate railroads.
In no other way can justioe be done between
the private owners of those properties and
the public which pay their charges. When
once an inflated capitalization has gone
upon the market and has become fixed in
value, its existence must be recognized. As
a practical matter it is then often absolutely
necessary to take account of the thousands
of t stockholders who bhave pur-
chased their stock in good faith. The usual
result of such inflation is therefors to im-
poas upon the publio an unnecessary but
everlasting tax, while the innocent pur-

,chasers of the stock are also harmed and

oply a few speculators are benefited. Such
wrongs when once accomplished can with

dificulty wmfomfon

wanted with safety and with justics.  When
combinations of interstate railways must
obtain Government sanction; when it is no
longer possible for an interstate rallway
to issue stock or bonds, save in the manner
approved by the Federal Government;
when that Government makes sure that the
proceeds of every stock and bond issue go
into the improvemaent of the property and
not the enrichment of some individual or
synd cate; when, whenever it becomes mate-
rial for guidance in the regulative action
of the Government, the physical value of
one of these properties Is determined and
made known—there will be eliminated from
rallroad seourities that element of uncer-
tainty which lends to them their speculative
quality and which has contributed much
to the financial stress of the recent past.

I think that the Federal Government
must also assume a certain measure of con-
trol over the physical operation of railways
in the handing of interstate trafio. The
ocommission now has authority to establish
through routes and joint rates. In order
to make this provision effective and in order
{0 promote in times of necessity the proper
movement of trafflo, I think it must also
bave authority to determine the conditions
upon which oars shall be interchanged be-
tween different interstate railweys. It s
also probable that the commission ahould
bave authority, in particular instanoces, to
determine the schedule upon which perish-
able commodities shall be moved
NO POOLING OF EARNINGS OR TRAFFIO.

In this connection 1 desire to repeat my
recommendation that railways be permitted
to form traffio associations for the purpose
of & about and agreeing upon
rates, regulations and [practices afecting
interstate business in which the members
of the association are mutually interested.
This does not mean that they should be
given the right to pool their earnings or their
traffic. The law requires that rates shall
be so adjusted as not to discriminate be-
tween individuals, localities or different
species of traffio. Ordinarily, rates by all
competing lines must be the same. Aas
applied to practical conditions, the railway
operations of this country cannot be con-
ducted according to law without what is
equivalent to conference and agreement.
The articles under which such associations
operate should be approved by the com-
missiop; all their operations should be open
to publio thspection; and the rates, regula-
tions and ices upon which they agree
should be subject to disapproval by the
commission.

I urge this last ;lmovhlon with the same
earnestness that do the others. This
country provides its railway facilities by

rivate oapital. Thoese facilities will not

adequate unless the capital employed is
assured of just treatment and an adequate
return. In fixing the char of our rail-
roads, | believe that, considering the inter-
ests of the publio alone, it is better to allow
too liberal rather than too scanty earnings,
for, otherwise, there is grave ger that
our railway development may not keep
with the demand for transportation. But
the fundamental idea that these railways
are publio highways must be recognized,
and they must be open to the whole publio
upon equal terms and upon reasonable
terms.
QUALIFIED MODIFICATION OF SHERMAN LAW,

In reference to the Sherman anti-trust law,
I repeat the recommendations made in my
message at the o?omng of the present Con-
gress, as well as in my message to the pre-
vious Congress. The attempt in this law
to provide in sweeping terms against all
ocombinations of whatever character, if
t.chnioall{mi.n restraint of trade as such
réstraint been defined by the courtse,
must necessarily be either futile or mis-
chievous, and sometimes both. res-

| ent law makes some combinations i

l,
although they may be useful to the counr:y
On the other hand, as to some huge com-
binations whioch are both noxious and illegal,
even if the action undertaken against them
under the law h{ the Government is suc-
cesafu), the result may be to work but a
minimum benefit to the public. Even
though the combination be broken up and
a small measure of reform thereby pro-
dnced, the real good aimed at cannot be
obtained, for such real good can come only
by a thorough and continuing supervision
ovep the acts of the combination in all its
parts, so as to prevent stock watering, im-
proper forms of competition, and, in short,
wrongdoing generally. The law should
correct that portion of the Sherman act
which prohibita all combinations of the
character above described, whether they
be reasonable or unreasonable; but this
should be done only as part of a general
scheme to Frovido for this effective and
thoroughgoing supervision by the national
Government of all the operations of the
big interstate bisiness concerns. Judge
Hough of New York, in his recent decision
in the Harriman case, states that the Con-
greas p the power to limit the inter-
state operations of corporations not com-
plying with Federal safeguards against the
recurrence of obnoxious practices, and to
license those which afford the public ade-
quate security against methods calculated
to diminish solvency, and therefore effi-
ciency and economy in interstate trans-
portation. The Judge adds that in these
matters “the power of Congress is ample,
though as yet not fruitful in results.” It
i3 very earnestly to be desired that either
along the lines the Judge indicates, or in
some other way equally efficacious, the
Congress may exercise the power which

he holds it p 1

Sumrﬂcilﬁy it may seem that the laws,
the e of which I herein again advo-
cate—for | have ropu:&dl;x advocated them
bafore—~are not conn . But in reality
they are conpected. Each and every one
of the:‘e lr.n. ir ;damd..‘:i(:‘u‘lg ropruen.l t
part the cam privilege
part of the wnpdcn‘nto make the class o
greu property holders realize that proa_eny

as its duties no less than its rights. hen
the wnmd‘ucrmm to the employer, as
thEJ should, the rights of the employer,
and to property the rights of property,
they should no leas emphatically make it
evident that they will exact from propert
and from the employer the duties whic
should necessarily accompany these rights;
and hitherto our laws have failed in pre-
cisely this point of enforcing the perform-
ance of duty by the man of property
toward man who works for him, by
the man of great wealth, especially if he
uses that wealth in corporate form, t
the investor, the. wage worker and the
&nenl pubﬂo. The permanent failure of
man of property to fulfll his obligations
would !ﬂdmmlg assure the wreating from
him of the priviloges which he is entitled to
enjoy only if he recognizes the obligations
acoompuxing them. Those yho assume
or share the responsibility far'this failure
are nndorlna”buz a poor sérvice to the
cause which they believe they champion,
SCHEME TO STOP MARGIN TRADING.

I do not know whether it is possible, but
if possible, it is certainly desirable, that in
connection with measures to'restrain stock
watering and overcapitalization there should
be measures taken to prevent at least the
grosser forms of bling in securities and
commodities, such as mnklna large sales
of what men do not possess and “cornering™
the market. Legitimate purchases of com-
modities and of stocks and seourities for
investment have no connection whatever
with pur of stocks ‘or other seourities
or commodities on a margin for apeculative
and gambling purposes. There is no moral
difference between gambling at cards or in
lotteries or on the racetr and gambling

the stock market. One method is just
#s perniclous to the body politic as the
other in kind, and in degree the evil worked
Is far greater., But it is a far more diffenlt
subject with which to deal. The great bulk
of the business transacted on the axchanges
is not only legitimate, but is necessary to
the working of our modern Industrial sys-
tem, and extreme care would have to be
taken not to interfers with this business
doing away with the “bucket shop” cym
of operation. We should study both
d the failures o

in
f 1 lnle‘
lators who, notably in Oonon':n -~

¥y, have
worked along this line, so as not to 4o any-

Government in a Federal Republio

, But if it is ble to devise a

al with it the effort should be made,
even if only in a<cautious and tentati

For
all sabfect fo the

Caps, For Collars, Fur Gloves,

above reductions.

Hacken, Carhait & @

841 Broadway, ‘
cor. 13th St.

“’

that the Federal Government

just as it in
STANDARD OIL AND ATCHISON ASSAILED

Lencloss herewith a statement lssued by
the Chief of the Bureau of rations

Appendix 2) and a letter
(Ap] x §) con-
taining an answer to ocertain statements,
also enclosed, made by the president of the
Santa Fé Railway Company (Apsand!x 4).
The Standard Oil Corporation and the rail-
way company have both been found ‘u.lltt.z
by the courts of criminal misconduct; bo!
hnnbun-ennnoadwp.gh_ vy fines,
and each has issued and published broad-
cast these statements, asserting their inno-
conoe and denouncing as improper the
action of the courts and juries in convict-
ing them of guilt. These statements are
very slabcrate, are very ingenious and are
untruthful in important particulars. The
following letter and enclosure from Mr,
Heney sufficiently illustrate the methods
of the high officials of the Santa Fé and show
the utter falsity of their plea OTANOS,
the similar plea of the Standard Oil being
equally without foundation:

DEPARTMENT OF JUSTICE,
Orrice OF THE UNITED SBTATES ATTORNRY,
DisTRicT oF OREGON,
PORTLAND, Jan, 11, 1908,
Thea President, Washinpton, D. (.:

Desr Mn. PrResipENT—I understand that
Mr. Ripley of the Atchison, Topeka and Santa
Fé Railway system hasjoommented with some
severity upon your, attitude toward the pay-
ment of rebates by certain transcontinental
railroads and that he has declared that he
personally never knew anything about any
rebates being granted by his road. * * * |
enclose you herewith copy of a letter from
Edward Chambers, general freight trafo
manager of the Atchison, Topeka and Santa
Fé Railway system, to Mr. G. A. Davidson,
auditor of the same company, dated February
”. !m. L B

This letter does not deal with interstate
shipments, but the Constitution of the Brate
of California makes the paypnent of rebates
by railroads & felony, and Mr., Ripley has
apparently not been above the commission
of erime to secure business. You are at
liberty to use this enclosure in any way that
you think it ean be of service to yourself
or tha publio. * * * Bincerely yours,

Francis J. Hensy,

BaNn Fraxcisco, Febh, 27, 1807,

DeAr Sin:
papers covering the movement of fuel oil
shipped by the Associated Oil Company over

our line from January 1, 1908, up to and in- |

eluding November 15, 1906

We agreed with the Assoociated DIl Com- |
Mr. !

pany’'s nagotiations with Mr. Ripley,
Wealls and myself that in consideration of
their making us a special price on oil for com-
pany use, which is covered by a contract,
and the further consideration that we would
take a certain quantity, they would in turn
ship from Bakersfleld over our line to San
Francisco Bay points a certain minimum
pnumber of barrels of fuel oil at rate of 25
cents per barrel from Bakersfleld, exclusive
of the switching charge.

These statements oover the movement,
except that they have included Stockton,
which is not correct, as it is not a bay point
and could not be reached as conveniently
by water. We have paid them on account of
this movement $7,730, which should be de-
ducted from the total of movement shown
in the attached papers.

1 wish you would arrange to make up a

statement, check the same and refund to |
the '

the Associated 0Oil Company down to
basis of 25 cents per barrel from Bakers

field, where they are the shippers, regardiess '

of who is consignee, as all their fuel oil is
wsold delivered. The reason for making
his deal in addition to what | have stated
is that tha Associated Oil Company have
their own bouts and carry oil from fields
controlled by thamselves along the coast

near San Luis Obispo to San Francisco at |
a much lower cost than the special rale we

have made them and in competition with
the Union Oil Company and the Standard
Ol! Company it was necsssary for them to
sell at the San Francisco Bay points on the
basis of the cost of water transportation
from the ocoast flelds. They fgured they
could only afford to pay us the 25 cents per
barrel if by doing this they sold our company
8 oertain amount of fuel oil, otherwise the
business covered by the attached papers
would have come in by boat from the coast
flelda.

1 Am writing this up compietely so that
there may be in the papers a kistory of the
reasons why this arrangement was made,
1 wish you would go ahead and make the ad-
justment as soon as possible, as the Asso-
ciated Oil Company are very anxious to
have the matter closed up. The arrange-
ment was cancelled on November 15 at a
conference between Mr. Ripley, Mr. Wells,
Mr. Porter and myself. Yeurs truly,

Epwanp CEAMBERS.
Shipments, Associated Oil Company, Mr. 3.
A. Davideon, Auditor, Los Angeles.
REACTIONARIES AND OTHERS.

The attacks by thess great corporations
on the Administration’s actions have been
given a wide olrculation throughout the
country, in the newspapers and otherwise,
by thoes writers and speakers who, con-
sciously or unconseiously, act as the repre-
sentatives of predatory wealth—of the
wealth accumulated on a ﬂhnt scale by all
forms of Iniquity, ranging frorn the opgroo—
sion of wage workers to unfair and unwhole-
some methods of oru-blna‘,;)ut competition,
and to defrauding the publie stock job-

i d the manipulation socurities.

men of this stamp, whose

engaged is to make clear to the publio
what they have done in the past and just
what L‘lllymll.kh.tompluhdn

vo-way. Cov.,

.

420 Broadway, |

I hand you herewith a fila of |

265 Broadway,

St. | pear Chambers St.

|Ml£ll address; the principles which he
tical With. thoas s?’h vt i
whic!
as regards nation. ¢
Just and fair regulation can only be ob-
Jected to by those mlisconceiving the rights
of the State. The State grants all corporate
powers to its railways and other public utility
corporations and may not only modify but
repeal all charters and charter privileges it
copfers, It may therefore impose condie
tions upon their operation at its pleasure.
Of course in the doing of these things it
should act wisely and with conservatism,
protecting all vested rights of property and
the interests of the innocent holders of the
seouritiss of existing quasi-publio corpora-
tions. Regulation, therefore, upon a wise
basis of the operation of these publio utilities
companies, including the fixing of rates and
publio charges, upon complaint and subject
to ocourt review, should be entrusted to a
proper board, as well as the right to regulate
the output of stock and the bonded issues
of such corporations. If this were done it
would inure to the benefit of the people and
the companies, for it would fix the value of
such securities and act as a guaranty against
their depreciation. Under such a law the
holders of existing securities would find
them protected, and new securities offered
would have the confldence of the people
because of the guaranty of the State that
they were only | d for extensi or better-
ments and upon some basis of the cost of
such extensions or betterments. It is dif-
cult to suggest any legislation that would
give greater confidence to the publio and in-
vestors than a wise publio utilities bill, and
the meres suggestiowr of its enactment should
onuse this class of security holders to feel
that their holdings wers strengthened and
that the State was about to aid the managers
of {ts publio utility corporations to conserve
their corporate property for the public benefit
and for the protection of invested capital,
The time has come for the strict super-
vision of these great corporations and the
limitation of their stock and bond issues
under some proper public ofMclal. It will
make for conservatism and strengthen the
companies doing a legitimate business,
and eliminate, let us hope, those which are
merely speculative in character and organ-
ized slmply to catch the unsuspeeting or
credulous investor. Corporations have come
In our business world to remain for all time,
Corporate methods are the most satisfac-
tory for business purposes In many cases,
Every business or enterprise honestly in-
corporated should be protected and the pub-
lic made to feel confidence in its corporate
organization. Capnital invested In corpora-
tions must be as frea from wrongful attack
as that investad by individuals, and the
State should do everything te foster and
| protect invested corporate capital and en-
courag® the publiec in giving to it support
and confidence. Nothing will do =0 much
to achieve this desirable result as 1roper
supervision and reasonable control over
stock and bond issues, so that overcapital-
ization will be prevented and the peopls
may know when they buy a share of stock
or abond * * * that the name of the
| State upon (t stands a8 a guaranty that
there is value behind it and reasonable safety
in its purchase. The act must make it
clear that tha intent of the supervision by
the commissioner is not for the purpose
of striking at corporate organizations or
| Invested corporate capital, but rather to
recognize and protect existing conditions
and insure greater safeguards for the future.
Capital does not go Into a State where
reprisals are taken or vested interests are
injured: it comes only where wise, conserva-
tive, safe treatment is assured, and it should
be our policy to encourage end secure cor-
porate rights and the best interests of stock
| and bond holders committed to our legal
Ccare
PURPOSE OF THE ADMINISTRATION.
Under no circumstances would we counte-

nanoe attacks upon law-abiding prop(artri !
(

| or do aught but condemn those who hol
up rich men as being evil men because of
their riches On the contrary, our whols
effort is to insist upon conduct, and neither
| wealth nor prO{:.rty nor any other class
distinction, as being the proper standard
by which to judge the actions of men. For
the honest man of great wealth we have a
hearty regard, just as we have a hearty
regard for the honest politician and honest
newspaper. But part of the movemeut to
uphold honesty must be & movement to
frown on dishonesty. We attack only the
corrupt men of wealth, who find in the pur-
chased politiclan the most efficient instru-
ment ofo corruption and in the purchased
newspa the most efficient defender of
corruption. Our main quarrel i{s not with
these agents and representatives of the
interests. They derive their chief power
from the great sinister offenders who stand
behind them. They are but puppets who
move as the strings are pulled. It is not
the puj but the strong cunning men and
the mighty forces working for evil behind
and through the puppets with whom we
have to 1. e seek to control law-
ng wealth; in the first place to prevent
its doing dire avil to the Rerublio, and in the
next place to avoid the vindictive and dread-
ful radioalism which, if left uncontrolled,
it is certain in the end to arouse. ewooplno,
attacks u all rroperty, upon all men
means, vithout regard to whether they do
well or ill, would sound the death knell of
the Republio; and such attacks become
inevitable if decent citizens permit those
rich men whose livea are corrupt and evil
to domineer in swollen rride, unchecked
and unhindered, over the destinies of this
country. We act in no vindiotive spirit,
and we are no resrecters of rersons. 1f a
labor union does wrong, we oppose it as

for the

the rights of the wage worker.

to rrotect the rroperty of every man who
b oration that

r ;
d for by the peovle who permit their
r:;j rmmgu. whether in publio life, in
the press or in the colleges where their
ht, to preach and to
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books ared with the same object; while
they likewise push the circulation of the
writings and speeches of men who, whether
because they are misled, or because, seeing
the light, they yet are willing to sin against
the light, serve these their mastars of great
wealth to the cost of the plain people, The
books and pamphlets, the controlled news-
papers, the speeches by publio or private
men to which I refer are usually and espe-
clally in the idterest of the Standard Oil
Trust and of certain motorious railroad
combinations, but they defend other
individuals corporations of great
wealth that have been guilty of wrong-
doing. It is only rarely that the men re-
! sponsible for the wrongdoing themselves
| speak or write. No y they hire others
to do their bidding or find others who will
do it without hire, From the railroad rate
law to tha pure food law, every measure
for honesty in business that has been passed

during the last six years haa been opposed
by theae men on its passage and in ita ad-
| ministration with every resource that bitter
and unscrupulous craft could suggest and
| the command of almost unlimitec mnnwi
| secure. But for the last year the attao
has been made with most bitrerness upon
| the actual administration of the law. es
| cially through the Department of Justice,
but also through the luterstate Commerce
! Commission and the Bureau of Corpora-
tions. The extraordinary violence of the
aasaults upon our policy contained in these
speeches, editorials, articles, advertise-
ments and pamphlets, and the enormous
sums of money spent in these various ways,
give a fairly accurate measure of the anger
and terror which our publio actious have
caused the corrupt men of vast wealth to
feel in the very marrow of their being. The
attack is sometimes made openly against
us for enforcing the law, and sometimes
with a certain cunning, for not trylng to
enforce it in some other way than
which experience showsa to be practical.
One of the favorite methods of the latter
class of t is to attack the Adminis-
tration for not ring the imprisonment
instead of the Jﬂ of offenders under these
anti-trust laws. The man making this
assault is usually either a prominent lawyer
or an editor who takes his poucrfmmtho
financiers and his arguments from their
atto If the former, he has defended
and advised many weaithy malefactors,
and he knows well that, thankas to the ad-
vice of lawyers like himself, a certafa kind
of modern corporativn has been turned into
an admirable instrument by which to render
it well-nigh impossible to get at the head of
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ers

whose methods and t he knows
to be corrupt; and stookholders are bound
to try to secure honest management or
else are estopped from complaining about
the proceedings the Government finds
necessary in order to compel the corpora

tion to obey the law. There has been in
the past grave wrong done innocent stock -
holders bv overcapitalization, stock water-
g, stook jobbing, stook manipulation,
This we have sought to prevent, first, by
exposing the thing done and punishing the
offender when any existing law had )
violated; second, by recommending the
passage of laws which would make wiul
similar practioes for the future. The pub-

; lic men, lawyers and editors who loudly

proclaim their sympathy for the “innocent
stockholders™ when a great law-defying
corporation is punished, are the first to pro-
test with frantic vehemence against all
efforts by law to put & &top to the praoc-
tices which are the real and ultimate
of the damage alike to the stockholders and
the public. The apol of sucoeasful
dishonesty always declaim against any
effort to punish or prevent it, on the nd
that any such effort will “unsettie oun
{)L is they wh'u' rt:y their acts rh:vo unsettlad
usiness; and the very men raising this ory
spend hundreds of thousands of Solhn in
seouring, by speech, editorial, book or
pamphlet, the defence by misstatements of
what they have done; and when publio
”l?"utt.h c:;nngt. their m ts by
telling the truth they declaim
for breaking silence, lest "vdu.:lbo depre-
ciated.” They have hurt honest business
men, honest workingmen, honest farmers:
.l‘:id no‘;'d thev clamor against the truth
ng told.

The keynote of all these attacks upon the
effort 1o secure honesty in business and in
politics is well expressed in brazen protests
against any effort for the moral regenera-
tion of the buom: world, on the ground
that it is unnatural, unwarranted and in-
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